EXPLANATORY NOTES - continued
6.
Details of financial controls are specified in Financial Instructions issued by the Minister of Finance under Section 3(1) of the Public Treasury (Administration and Payments) Act 1969. It is the duty of Permanent Secretaries and Heads of Departments to ensure that a copy of Financial Instructions is readily available for consultation by all officers and the copies are at all times kept fully up-to-date.

7.
The accounting code structure utilized by the Government is as follows:



COST CENTRE
.
OBJECT ACCOUNT



        _  _  _  _ _ 
.
_  _  _  _






           (5 digits)       (4 digits)

8.
The cost centre identifies “where” the expenditure is being incurred, with the object account describing “what” it is being spent on, e.g. Salaries, Wages, Materials, etc.

9.
The Ministry of Finance prepares the annual Budget Estimates on the modified cash basis whereby the Estimates are based on anticipated spending for the fiscal year whereas the Governments annual financial statements are prepared on an accrual basis .  This can result in differences between actual expenditures and approved estimates.  The most significant of these are:


(i)
Bad debts provision;  a provision  is established for accounts receivable where 



collection is doubtful.  For budget purposes, no such provision is made.


(ii)
Pension obligation increment;  an accrued benefit obligation is recorded for pension



funds.  For budget purposes, the Government estimates a pension expenditure equal



to its funding payments.


(iii)
Government Borrowing Sinking Fund;  transfers to the sinking fund are recorded as



cash transfers.  For budget purposes, the Government estimates expenditure for the



sinking fund contribution and related interest expenditure.


However additional financial schedules are prepared with actual expenditure adjusted for the above items in order than true comparisons can be made against annual departmental budget appropriations.
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